AZIM & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
To the Members of AVT SAWI,
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statemeants of AVT SAWI {the Caompany), which comprise the
statement of financial position as at 30 June 2018, and the statement of Income & expenditure, and
notas to the financial staterments, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of cur information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, with the notes forming part thereof
canform with the accounting and reporling standards as applicable in Pakistan and give the
information reguired by the Companies Act, 2017 (XX of 2017), in the manner so reguired and
respactivaly give a true and fair view of the state of the Company's affairs as at 30 June 2018 and of

the surplus, for the year then ended.

Basis far Opinion

We conducted our audit in accordance with International Standards on Auditing (15As) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Staterments section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
ithe Code) and we have fulfilled our other ethical responsibilities in accordance with the Code, We
believe that the audit evidence we have obfained is sufficiant and appropriate to provide a basis for

our apinion.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Director's Report, but does not include the financial statements and our auditors’ report
therean.

Our opinion on the financial statements does not cover the other information and we do not express

i lf‘t\\ any form of assurance conclusion thereon,

bl fl = *:*\ connection with cur audit of the financial statements, our responsibility is to read the other
AHOT E. .i ;.F-i"g‘::farrnation and, in deing so, consider whether the other information is materially inconsistent with the
_ f-,:: financial statements or our knowledge obtained in the audit or otherwise appears to be materially
. Mg —,--_f..~*_"';T-"."misstated_ If, based on the work we have performed, we conclude that there is a material
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misstatement of this other information; we are required to report that fact. We have nothing to report in

this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(X1X of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
rmisstatemeant, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a geoing concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or

to cease operations, or has no realistic alternative but to do sa.

Board of directors is responsible for oversesing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our chjectives are to oblain reasonable assurance about whether the financial statements as a whole
are free from material misstatemeant, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of usars taken on the basis of these financial statements.

As part of an audit in accordance with |SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit, We also:

+ ldentify and assess the risks of material misstaternent of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtzin audit evidence that is sufficient and appropriate to provide a basis for gur opinian. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invalve collusion, forgery, intentional omissions,
misrepreseniations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an apinion on the effectiveness of the Company's internal contraol,

Evaluate the appropriateness of accounting policies used and the reascnableness of

accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
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related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
staternents or, if such disclosure are inadeguate, to modify our opinion. Our conclusions are
hased on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to conlinue as a going cancerm.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b} the statement of financial position, the statement of income & expenditure, with the notes
therean have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
RN of 1980).

The engagement partner on the audit resulting in this independent auditor's repor iz Salman Azim
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Accountants Hiiry, |+
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October 08, 2018 "/ o

Flat No 6-A, Ist Floor, Sharaf Mansion, 16-A Shahrah-e-Fatima Jinnah, Lahore.
Ph: 042-36373014, 042-36312114 E-mail: salmanazim@yahoo.com



AVT SAWI

Statement of Financial Position
As at June 30, 2018

MNate 2018 2017
Rupees Ruprees
CURRENT ASSETS
Advance taxation 20,148 17,601
Cash and bank balances 182,676 320,091
Other receivable 800,000 404,000
CURRENT LIABILITIES
Lean from Directors (1,000 (1.00H1)
NET CURRENT ASSETS 1,001,524 136,092
NON-CURRENT LIABILITIES - -
Loan from associated company (5,032,988 13,032,989)
MET ASSETS {4.031,165) {4,296,297)
REFRESENTED BY:
Aceumulated surplus (4,031, 165) {4.2496.297)
{4,031,165) (4,296,297)
e =
f QE‘“
CHIEF EXECUTIVE MERECTOR
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Statement of Income and expenditure
For the year ended June 30, 2018

MNoide 2018 2007
Rupees Rupees
RECEIFTS
Donations from others 564,348 1,523,760
Dionations from dirsclons - 400,000
Funds Received from AVT Channels (Pvi) Lid 1,145, 1a0 1,511,787
1,729,508 3,435 547
FROJECT EXPENSES
Food and eid packages distributions 2,700
Sewing centre - 2,000
Sunflower academny 309,144 443,702
Donations 30,000 3649 500
Oithers 1 450,000
339,140 2267.0%2
ADMINISTRATIVE AND GENERAL EXPENSES
Salaries and benefits L1831 792074
Printing and staticnery - 4,300
Yehicle runnig and maintenance 14,000
Lepal and professional - 410
Entertainment 5465 2,810
Bank charges 1,464 1,570
1,125,236 11,166
Surplus for the year before tax 265,132 156,389
Provision for taxation z =
Surplus for the year afier tax 2a5,132 356,359
Accumulated surplus as at beginning of the year {4,296,297) (4,652.686)
Accumulated surplus as at end of the vear (4,031,165} [4,206.297)

N

CHIEF EXECUTIVE

DIRECTOR




AVT SAWI

Statement of Cash flows
For the year ended June 30, 2018

Mate 2018 2017
Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITES
Surplus for the year before tax 265,132 156,380
Income tax paid (2,547) (7,772
Changes in working capital
Oither receivable [E IR {400,000
Cash gencrated used in operating activities {137,415) (51,383)
CASH FLOWS FROM INVESTING ACTIVITIES -
CASH FLOW FROM FINANCING ACTIVITIES - -
INCREASE IN CASH AND CASH EQUIVALENTS [137.413) [51.323)
CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR 320,091 371474
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR 182.676 320,091

£

CHIEF EXECUTIVE
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DIRECTOR
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Balance as at July 01, 2016
Profit hefore taxation
Balance as at June 30, 2017
Balance as at July 01, 2017
Profit before taxation

Balance as at June 30, 2018

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Surplus / Tatal
{Deficit) equity
Rupees Rupees
(4,652,6860) {4,652.686]
356,389 356,389
(4,296,297) (4,296,297)
(4,296297) (4,204,207
265,132 263,132
(4,031, 165) {4,031,165)

The annexed notes § tofl form an integral pare of these fTrancial statements,

CHIEF EXECUTIVE

DIRECTOR




AVT SAWI

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED JUNE 30, 2018

2.

STATUS AND ACTIVITIES

AVT SAWI (" the Company) was ingorporated as an associalion not having share eapital without addition of the word ("Guarantee Limited”) te its name
under section 42 of the Companies Ordinance, 1984, The registered office of the Company is situated at Islamabad Capital Territory, The primary objective of
the Company is to provide aid/grant programs to needy peaple.

SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

3

L6

7

Accounting convention
These accounts have been prepared under the "Historical Cost Convention'.

Statement of compliance

These financial statements have been prepared in accordance with the guideline for accounting and financial repoming by non-govemment
organizations (NGOs) non-profit organization {NPOs) issued by the Instilnte of Chartered Accounsts of Pakistan (ICAF) and approved sccounting
standards as applicable in Pakistan and the requirements of the Companies Act, 2017, Approved accounting standards comprise of such intemational
accounting standards as notified under the provisions of the Companies Act, 2017, Where the requirements of the Companies Act, 2017 or directives
issued by the Securitics and Exchange Commission of Pakistan differ with the requirements of these standards, the reguirements of the relevant laws
and zaid directives take precedence.

Stall retirement benefies

The company operates an unfunded gratuity scheme covering all its employees and provision 15 made annually to cover the lability under the scheme.,
The provision has been made on the basis of the managements best estimate of the potential lability.

Taxation
Current
The provision for current taxation is based on taxable income al the current rate of taxation after taking into account tax credits and rebales available

under the Ingome Tax Ordinance, 2001,

Deferred

Deferred tax is provided using the lability method, providing for temporary differences between the curying ameunts of assets and liabilities for
financial reporting purposes and the amount used for taxation purposes. The amount of deferred lax provided is based on the expected manner of
realization or settlement of the carrving amount of asscts and liahilities, using the current rate of axation, However, deferred taxation o cenain extent
is not provided i it can be established with reasonable probability that these timing difference will not reverse in foreseeable future. Deferred tax assets
are recomnised only to the extent that is probable that future taxable orofits will be available azainst which the deferred asset can be adiusted.

Frovisions

A provision is recognized in the balance sheet when the company has a legal or constructive obligation as a result of a past event, it is probable that an
outflow of respurces embodying economic benefits will be required to scttle the obligation, and a relizhle estimate can be made o the amount of
abligation,

Operating fixed assets and depreciation

Operating  fixed assets, except frechold land, are stated & cost less accumulated depreciation. Freehold land s stated at cost. Depreciation is
charged 10 ingome applying the reducing balance method at the rates specified n opemating lixed assets note. Depreciation on additions during the
wear is charged on the basiz of whole year while no deprecation is charged on deletions during the year,

Maormal repairs are charged to income a5 and when incurred. Major renewals and improvements arc capitalized and assets so replaced, if any, are

Exchange difference in respect of loans obtained for the acquisition of fixed assets ansing in case of severs devaluation or depreciation of currency on
recent acquisition of assets are incorporated in the cost of relevant assets,

Gains and Insses on disposal of assets are included in profit and loss account for the period,

Foreign currency translation

Assets and labilities in foreign currencies are ranslated into Pak cupees at the rates of exchange prevailing at the balance sheet date except those
covered under forward exchange contract which are wanslated at the eover rate. Foreign currency transactions are translated into Pak Rupees at the
rates prevailing at the date of transaction except for those covered by forward contracts, which are translated at contracted rates.
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2.8

.10

212

213

Accounting for leases

Agsets subject to finance lease are initially recorded at lower of the present value of minimum lease payments under the lease agreement and the Goir
value of leased assets, The related obligation under the finance lease less financial charges allocated to future period are shown as liability. Financial
charges are allocated to accounting period in 4 manner so as Lo provide a constant pericdic tate of charge on the cutstanding liability. Depreciation is
charged at the rates specified in the related note to write off the assets aver the eslimated usciul life in view of the certainty of the ownership of the

asset al the end of the lease period.

Revenue recogmition

Fevenue is recognised on receipt of donations.
FINANCIAL INSTRUMENTS

Financial assels

All financial assels have heen stated in accordance with the requirement of TAS-39 { Financial Instruments; Recognition and measurement). Financial
assets are initially reeognized at their cost which is the fair value of the consideration given for them at the time when the Company becomes a party to
the contractual provisions of the instruments and subsequent to initial recognition, financial assets are carried at fair value except any financial asset

A ‘regular way' purchase or sale of financial asset are recognized using trade date accounting.

Financial liabilities

All financial liabilities are initially recopnized at cost which is the fair value of consideration received at the time when the company beeomes a party to
the contractual provisions af the instruments, After initial recognition, financial liabilities are carried at faic value, umortized cost or original cost as the

case may be

Borrowings

Loans and bomrowings are recorded at the proceeds reccived. In subsequent periods, horrowings are stated at amartized cost using the effective yield
method. Financial charges are accounted for on an accrual basis and are included in creditors, acerued and other liabilities to the extent of amount
remaining unpaid, ifany.

Accrued and other liabhilities

Accrued and other liabilities ace stated at their cost.

O setting

Financial essets and financial liabilitics are set off and the net amount is reported in the fAnancial statement when the company has a legally enforceable
right to set off the recognized asset and liability or intend either to settle on net basis , or o realize the assets and  setile the labilities simultancously.

De- recognition

Financial assets are de-recognized from te balance sheet on the cessation of control of the contractual rights.

Financial liabilities are de-recognized from the balance sheet when it is extinguished.

Recognition of gain / (loss)

Gain or loss, if any on realization or settlement £ subsequent measurement and derscogniton of financial assets and Habilities i3 included in net profit
and loss in the period in which it anses.

Impairment / Un-collectibility of financial assets

A assessment is made at each balanee sheet date 1o determing whether there 15 an evidence that the financial asset or the group of financial assets may
be impaired. I such cvidence exists, the estimated recoverable of the assetassets is determined and impairment loss is recognised for the difference
between the recoverahle amount and the carrying amount.

Impairment

The camrying amounts of the assets are reviewed at each balance sheet date to determine whether there is any indication of impainment of any asset o
oroup of assets. 1f any such indication exits, the recoverable amount of that assel or group of asscts is cstimated and impainment losses are recognised
in the profit and loss account.

Cash and cash equivalents
Cash and cash equivalent comprise cash in hand, with banks on current accounts.
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Cash at bank - current accout 115489 32,091
Cash in hand a7 187 -
152,676 120,091

4  LOAN FROM ASSOCIATED COMPANY

Minimurm Balance T

Transaction during the year “ .
Maximum Balance 5,032,989 5032980

5,032,989 5,032 985

5 ADVANCE INCOME TAX

As at beginning of the year 17,601 G818
Deducted during the vear 2,547 T.372
20,148 17.601

6 DATE OF AUTHORIZATION FOR IS5UE

These financial statements were authorized for issue on October 08, 2018 by the Board of Directors of the Association,
7 GENERAL

Figures have been rounded off to the nearest nupee.

Comparative figures have been rearranged and reclassified, where necessary, for the purpose of comparison, However, there were no
siznificant reclassifications during the year.

L

CHIEF EXECUTIVE DIRECTOR
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